ECONOMICS
Economics is a dynamic social science.  The course attempts to analyze what is happening in society by building up a body of theory and testing how that theory relates to the real world.  Economics is closely related to Sociology and Politics, with History and Geography providing a backdrop.

One of the most challenging issues facing all societies is the search for acceptable levels of economic well being.  This is particularly important when one considers the vast gulf separating the poorest nations from the richest.  Economics looks at choices and decisions made by individuals, firms and governments which influence not only their own well being but that of society as a whole.  At the root of economics is the search for a better understanding of the workings of human society. 

The Course Aims

The aims of the Economics programme are to:

(
instill in the student a basic core of economic knowledge;

(
encourage the development of critical thinking;

(
promote an awareness of and understanding of international perspectives;

(
develop skills which can be applied to situations outside of economics; 

(
develop independent learners;

(
enable students to distinguish between positive and normative economics;

(
enable student to recognize their own bias.

The Course and assessment Methods
Standard Level forms the core of the course providing a general introduction to Economics.  At Higher Level the course is augmented by extensions which aim to provide more in-depth coverage of some areas.  One exception is Developmental Economics, which is identical for all students.  Both HL and SL courses aim to prepare students intending to undertake higher study in Economics, and/or related fields.  

The areas covered at both Higher and Standard Level (with additional material at HL only) are:

Section 1
Introduction to economics

Introduces basic terminology and concepts of economics such as, scarcity, choice, rationing systems, central planning, free markets, and mixed economies.  Economic phenomena are explained through the use of diagrams, data analysis and the evaluation of economics material.  

Section 2
Microeconomics

Importance of markets and elasticities of demand and supply, roles played by consumers, producers and governments, failures of the market system are identified and evaluated.

Section 3
Macroeconomics

Problems of economic growth, economic development, unemployment, inflation and income distribution.  Macroeconomic strategies such as demand-supply policies, supply-side policies and direct intervention and models are discussed.

Section 4
International trade theory

Why countries trade, the problems involved and how they are addressed.  For example, how exchange rates affect trade, free trade and protectionism, economic integration and WTO.

Section 5
Economic development

Distinction between economic growth and development, characteristics of economic growth, indicators of economic development, sources of economic development, development strategies, barriers to development, negative aspects of development, sustainable development. 

External assessment by examination:

Higher Level is 80% (three papers, Paper 1 one of four extended-response questions – one hour 20%; Paper 2 three of six short-answer questions – one hour 20%; Paper 3 three of five data-response questions – two hours 40%).

Standard Level 75% external examination (two papers, Paper 1 one of four extended-response questions – one hour 25%, Paper 2 three of five data-response questions – two hours 50%).

Internal assessment consists of a portfolio of four commentaries at Higher Level (20%) and Standard Level (25%).  These are based on current newspaper articles and aim to link economic theory to real world events.  Each commentary is approximately 550 words.

Recommended Background Knowledge

Students should be able to write clearly and concisely in English and be comfortable with basic mathematics.  There are no particularly difficult mathematical concepts and calculators may be used throughout in class but NOT in examinations.  There is a considerable emphasis on discussion in this course and students are expected to contribute enthusiastically to classroom discussion and debate.  While no previous knowledge of Economics is required, an interest and awareness of current affairs is highly desirable.

